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By year end 2016, the Mexican insurance industry growth rate stood at 9.3% without taking into account the apportionment of PEMEX’s 
multiannual policy. In contrast, the industry grew 11.1% when considering the policy’s apportionment during its 24 month term. Both growth rates 
embody the effect resulting from changing the accounting reporting method for life and credit insurance, which recognizes the seasonality of 
obligations. When withdrawing the previous accounting effect, the insurance industry growth rate is 4.8% without any adjustments derived from 
the apportionment of PEMEX’s policy and 6.6% when taking into account those adjustments, the latter growth rate represents more than 2.8 
times the overall Mexican economy’s growth.

During 2016 the sector’s premiums sufficiency improved to 2.5% from 1.5% in 2015, mainly driven by improvements in average claims costs 
within life, accidents and health, and auto segments as well as by the lack of relevant catastrophic events, and by the stable acquisition and 
administrative expenses which were maintained at levels close to those registered in 2015. In addition to the previous, the reserves valuation 
which was calculated by each institution from applying proprietary methods based upon the best estimator of the company’s obligations, coupled 
with the industry’s approximate growth rate of 30% in financial products which can be partially explained by the valuation to market value of the 
sector’s total investment portfolios and the industry’s long position in dollars, all resulted in an annual increase of the overall insurance sector’s 
bottom line result close to 80%. 

The sector’s increase in net income in 2016 as well as the 36% increase in superavit valuation within balance sheet which are derived from 
the implementation of the new regulatory framework, contributed to strengthen the sector’s capital which grew 25% during this period. Such 
increase further reinforces solvency levels of the Mexican insurance industry. Base on December 2016 financials, while ruling out pension 
insurance, and considering the overall market as an institution by weighting the ratios of each company with its respective premiums volume, the 
overall industry shows a 2.04x Solvency Capital Requirement and a 1.09x Technical Provisions Coverage Ratios, respectively.
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