Best's State Banking Report

Number of Insured Institutions
DeNovo Institutions

Total Banking Assets (mm)

Total In-State Domicile Deposits (mm)
Total SOD Branch Deposits (mm)
State Banking Commissioner

Sample State

Commercial

590

2
277,635
210,295
360,607

Savings

28

0
4,175
3,373
6,408

http://www.banking.state.us/

Thrifts

22

0
89,122
54,607
117,215

Total

640

2
370,933
268,276
484,231

Quarterly Balances Year End Balances
3/2009 3/2008 2008 2007 2006 2005
State Statistical Ranking
Key Economic Indicators & Trends
Unemployment Rate (% of labor force) 14 21 17 22
GSP Growth N/A| N/A| 12 5
Nonbusiness Bankruptcy Filings (cases commenced per thousand) 4 8 5 12
Key Banking Indicators & Trends
Total Banking Asset Growth-1 yr (%) 9 12 4 18 20 24
Total Banking Capital Growth-1 yr (%) 6 6 3 8 24 36
Return on Average Assets 7 9 9 9 12 17
Non-perf Assets/Tang Equity + Loan Loss Reserves 1 6 1 10 22 27
Tier 1 Leverage 27 33 33 33 41 31
Key Deposit Statistics & Trends
In-State Domicile Deposit Growth-1yr (%) 14 10 10 15 20 25
Market Concentration (HHI)-Annual SOD data N/A N/A 17 17 18 19
State Statistics
Key Economic Indicators & Trends
Unemployment Rate (% of labor force) 6.6% 4.6% 6.4% 4.4% 4.5% 5.3%
GSP Growth N/A N/A 2.0% 4.4% 4.9% 2.8%
Nonbusiness Bankruptcy Filings (cases commenced per thousand) 1.7 1.7 1.7 1.7 15 5.2
Key Banking Indicators & Trends
Total Banking Asset Growth-1 yr (%) 8.12% 8.77% 9.96% 7.19% 6.45% 6.74%
Total Banking External Capital Growth-1 yr (%) 5.51% 9.97% 6.66% 8.13% 7.36% 3.45%
Return on Average Assets 0.95% 1.09% 0.95% 1.16% 1.21% 1.14%
Non-perf Assets/Tang Equity + Loan Loss Reserves 4.55% 2.92%) 4.11% 2.61% 2.44% 3.16%9
Tier 1 Leverage 9.35% 9.60% 9.34% 9.63% 9.47% 9.53%
Key Deposit Statistics & Trends
In-State Domicile Deposit Growth-1yr (%) 8.63% 7.11% 8.12% 6.72% 6.70% 7.17%
Market Concentration (HHI)-Annual SOD data N/A N/A 636 631 625 654
National Statistics
Key Economic Indicators & Trends
Unemployment Rate (% of labor force) 8.8% 5.2% 6.9% 4.9% 4.5% 4.9%
GDP Growth (from prior period) -2.5% 2.5% -0.8% 2.3% 2.4% 2.7%
Nonbusiness Bankruptcy Filings (cases commenced per thousand) 3.8 2.9 3.5 2.7 2.0 6.9
Key Banking Indicators & Trends
Total Banking Asset Growth-1 yr (%) 5.29% 6.66% 6.11% 5.50% 5.65% 5.76%
Total Banking External Capital Growth-1 yr (%) 2.70% 6.57% 3.51% 5.99% 6.42% 4.42%
Return on Average Assets 0.62% 0.82% 0.62% 0.89% 1.00% 1.04%
Non-perf Assets/Tang Equity + Loan Loss Reserves 11.88% 6.21% 10.09% 5.11% 3.41% 3.25%
Tier 1 Leverage 9.40% 9.67% 9.44% 9.75% 9.69% 9.57%
Key Deposit Statistics & Trends
In-State Domicile Deposit Growth-1yr (%) 6.03% 5.22% 5.52% 4.72% 5.74% 5.57%
Market Concentration (HHI)-Annual SOD data N/A N/A 46 44 50 51
Ranking Color Key Top 10 Bottom 10
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Texas

Quarterly Balances

Year End Balances

3/2009 3/2008 2008 2007 2006 2005
Key Economic Indicators & Trends
Employment Stats Non Seasonally Adjusted (employment figures represent change from same period prior year)

Total Nonfarm -1.1% 2.6% 0.6% 3.1% 3.3% 3.2%)
Goods-Producing -6.0% 3.2% -1.0% 3.8% 5.3% 4.0%)
Service-Producing -0.1% 2.5% 1.0% 3.0% 2.9% 3.0%)

Manufacturing -5.8% -0.3% -2.5% 0.1% 2.8% 1.5%

Government 1.6% 2.7% 1.7% 2.2% 1.6% 1.6%

Unemployment Rate (% of labor force) 43.5% 4.5% 45.5% -2.2% -15.1% -3.6%

Housing Indicators/Stats

Median Price of New Single Family Homes Sold 119,591 119,973 124,782 117,890 110,845 101,133

Home Price Index 234 229 233 227 216 203

Housing Starts (per thousand units) 85.8 150.1 98.0 155.0 186.3 218.8

Average Mortgage Payment 635 693 691 717 690 616

Affordability Index 410 371 379 355 349 370

Other Indicators

GSP Growth N/A N/A 2.0% 4.4% 4.9% 2.8%

Population Growth N/A N/A 2.0% 2.0% 2.4% 1.7%

Average Household Income (000's) 112 110 112 109 103 98|

Nonbusiness Bankruptcy Filings (cases commenced per thousand) 1.7 1.7 1.7 1.7 1.5 5.2

Key Banking Indicators & Trends

Median Banking Asset Growth-1 yr (%) 8.12% 8.77% 9.96% 7.19% 6.45% 6.74%

Median Banking Capital Growth-1 yr (%) 5.51% 9.97% 6.66% 8.13% 7.36% 3.45%

Median Banking Deposit Growth-1 yr (%) 8.63% 7.11% 8.12% 6.72% 6.70% 7.17%

Profitability (Median)

Return on Average Assets 0.95% 1.09% 0.95% 1.16% 1.21% 1.14%

Net Interest Margin 4.03% 4.18% 4.15% 4.38% 4.54% 4.44%

Loss Provisions / Average Assets 0.15% 0.10% 0.19% 0.11% 0.10% 0.11%

Noninterest Income / Average Assets 0.68% 0.75% 0.74% 0.81% 0.85% 0.87%

Overhead to Average Assets 3.18% 3.29% 3.30% 3.31% 3.32% 3.37%

Loan Concentrations (Median % of Tangible Equity)
Residential Real Estate 110.86% 90.67% 104.22% 89.01% 95.91% 96.50%
Commercial Real Estate 193.52% 174.95% 197.77% 170.69% 167.82% 162.40%)
Construction & Development 44.01% 44.52% 51.67% 42.03% 33.42% 32.70%
Multifamily Residential Real Estate 2.13% 1.02% 1.96% 1.09% 1.36% 1.92%
Nonresidential Real Estate 126.56% 106.04% 126.88% 108.43% 112.86% 118.45%

Agriculture 11.98% 13.17% 12.06% 13.23% 13.16% 14.61%

Commercial & Industrial 87.15% 90.67% 92.13% 92.50% 90.99% 88.12%

Consumer 47.07% 49.09% 48.70% 52.07% 55.76% 58.69%

Asset Quality (Median % of Total Assets)

Past-Due & Nonaccrual Assets 0.30% 0.20% 0.28% 0.17% 0.15% 0.20%

Restructured Loans 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Other Real Estate Owned 0.04% 0.00% 0.02% 0.00% 0.00% 0.01%

Total Charge-Offs 0.06% 0.05% 0.11% 0.09% 0.09% 0.11%

Loan Loss Reserves 0.66% 0.64% 0.66% 0.63% 0.64% 0.66%

Loan Loss Reserves / Nonperforming Assets 113.91%) 156.96%) 127.57% 161.82% 214.94% 195.18%

Non-perf Assets/Tang Equity + Loan Loss Reserves 4.55% 2.92%) 4.11% 2.61% 2.44% 3.16%9

Capital (Median %)

Tangible Equity / Total Assets 9.48% 9.54% 9.34% 9.43% 9.22% 9.10%

Tier 1 Leverage 9.35% 9.60% 9.34% 9.63% 9.47% 9.53%

Retained Earnings / Average Equity 5.40% 5.88% 3.46% 4.08% 5.01% 5.07%

External Capital / Total Equity 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Liquidity / Funding (Median % of Total Assets)

Gross Loans 58.82% 56.81% 59.45% 57.38% 55.78% 56.66%

Noncore Funding 22.50% 21.54% 22.42% 20.53% 18.90% 17.25%

Off Balance Sheet Exposures 6.60% 7.85% 6.93% 7.91% 7.31% 7.25%

Liquid Assets / ST Debt 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
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Best's State Banking Report Sample State

Key Deposit Statistics & Trends (2008 SOD data)

Most SOD Branch Deposits - Top 20 Institutions Branches Deposits ($000) | |Market Concentration (HHI) 636
JPMORGAN CHASE BANK NA 467 67,332,151
COUNTRYWIDE BANK FSB 1 62,931,996 |Largest Deposit Markets Deposits ($000) |
BANK OF AMERICA NA 465 59,930,841 Harris 91,040,600
WELLS FARGO BANK NA 566 29,864,939 Tarrant 86,062,402
USAA FEDERAL SAVINGS BANK 1 27,356,229 Dallas 82,575,950
COMPASS BANK 325 22,351,076 Bexar 43,539,014
WACHOVIA BANK NATIONAL ASSN 229 11,276,195 Travis 15,453,022
FROST NATIONAL BANK 119 10,757,727 Collin 11,010,872
WASHINGTON MUTUAL BANK 254 9,687,186 Hidalgo 8,729,406
GUARANTY BANK 103 6,880,493 Webb 5,758,320
AMEGY BANK NATIONAL ASSN 95 6,786,263 Montgomery 5,589,610
CAPITAL ONE NATIONAL ASSN 171 6,015,507 El Paso 5,350,076
PROSPERITY BANK 139 5,319,646 Fort Bend 5,292,021
INTERNATIONAL BK OF COM 183 4,548,038 Lubbock 5,048,111
COMERICA BANK 78 4,007,962 Denton 4,868,510
FRANKLIN BANK SSB 46 3,722,597 Cameron 4,072,490
STERLING BANK 61 3,690,729 Nueces 3,487,009
CITIBANK NATIONAL ASSN 124 3,654,270 Williamson 3,460,589
FIRST NATIONAL BANK 59 3,639,190 Smith 3,368,862
BANK OF STATE NATIONAL ASSN 51 3,518,803 Midland 3,358,465
Jefferson 3,321,231
McLennan 3,120,893

Copyright © 2009 A.M. Best Company, Inc. All rights reserved. No part of this report may be reproduced, distributed, or stored in a database or retrieval system, or
transmitted in any form or by any means without the prior written permission of the A.M. Best Company. While this report was obtained from sources believed to be reliable, its

accuracy is not guaranteed.
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