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© AM Best Company (AMB) and/or its licensors and affiliates. All rights reserved. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY

COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER

TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH

PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT AMB’s PRIOR

WRITTEN CONSENT. All information contained herein is obtained by AMB from sources believed by it to be accurate and reliable. Because of the

possibility of human or mechanical error as well as other factors, however, all information contained herein is provided “AS IS” without warranty of any

kind. Under no circumstances shall AMB have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from,

or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AMB or any of its directors, officers,

employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any

such information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost

profits), even if AMB is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit

ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the information contained herein are, and must be

construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities, insurance policies,

contracts or any other financial obligations, nor does it address the suitability of any particular financial obligation for a specific purpose or purchaser.

Credit risk is the risk that an entity may not meet its contractual, financial obligations as they come due. Credit ratings do not address any other risk,

including but not limited to, liquidity risk, market value risk or price volatility of rated securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE

ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR

OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each credit rating or other opinion

must be weighed solely as one factor in any investment or purchasing decision made by or on behalf of any user of the information contained herein, and

each such user must accordingly make its own study and evaluation of each security or other financial obligation and of each issuer and guarantor of, and

each provider of credit support for, each security or other financial obligation that it may consider purchasing, holding or selling.
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US Securities Laws explicitly prohibit the issuance or maintenance of a credit rating where a person involved in the

sales or marketing of a product or service of the CRA also participates in determining or monitoring the credit rating, or

developing or approving procedures or methodologies used for determining the credit rating.

No part of this presentation amounts to sales / marketing activity and A.M. Best’s Rating Division employees

are prohibited from participating in commercial discussions.

Any queries of a commercial nature should be directed to A.M. Best’s Market Development function.
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A.M. Best – an overview

 Established in 1899, pioneered the concept of insurer “Financial Strength Ratings 

(FSR)” in 1906

 Worldwide headquarters in New Jersey, USA. Regional centres in London, Hong 

Kong, Singapore, Mexico City and Dubai

 Rating clients in 87 countries. 176 ratings released across 22 countries in Asia 

Pacific1

 Provider of international ratings, financial data and news relating to the insurance 

industry

 Financial data and research covering 16,000 (re)insurance companies worldwide 

01 November 2017

1  As of 30th September 2017



Best’s Insurance News & 

Analysis
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Best’s Statement File / 

A.M. Best products
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Best’s Statement File - Global  is a powerful tool for insurer      
assessment, peer review and market analysis which

• provides timely and accurate data on more than 16,000 insurance 
companies,

• facilitates research and detailed analysis of companies, 
competitors, peers and markets, and

• aids the identification of insurers and group members based on 
A.M. Best's analysis of corporate structures and ownership.

For more information please visit: http://www.ambest.com/sales/StatementGlobal/

Best’s Underwriting Guide provides detailed reports for nearly 600
industries, business and municipal services – from small businesses
like restaurants and antique stores to global industries like
pharmaceutical manufacturing. The BUG also covers emerging
“green” industries like solar panel installers and biofuel producers.

SIRC 2017 01 November 2017

For more information, please contact Bryan Martyn based in London, United Kingdom at Bryan.martyn@ambest.com, or call 
him on +44 207 397 0292

http://www.ambest.com/sales/StatementGlobal/
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 Established in 1899, pioneered the concept of insurer “Financial Strength Ratings (FSR)” in 

1906

 Worldwide headquarters in New Jersey, USA. Regional centres in London, Hong Kong, 

Singapore, Mexico City and Dubai

 Rating clients in 87 countries. 176 ratings released across 22 countries in Asia Pacific1

 Provider of international ratings, financial data and news relating to the insurance industry

 Financial data and research covering 16,000 (re)insurance companies worldwide 
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 Insurance Specialisation – Only international rating agency dedicated to the 

insurance industry

 Interactive ratings coverage exceeding 3,500 companies, including 200+ captives, 

in 87 countries

 Published market research through a broad range of Special Reports and Market 

Briefings



Competitive Strength –

Insurance Specialisation
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 Only international rating agency focused on the insurance industry

 Analytical expertise on all key insurance industry segments, including:

 Start-ups

 Captives

 Mutuals and (re)takaful entities

 Run-off companies

 Focused on the company, and not capped by the host country's sovereign 

rating

 Analysts who are insurance specialists and only work with insurance 

companies

SIRC 2017 01 November 2017



Leading coverage in insurance 

ratings

Global insurer interactive Financial Strength Ratings (FSRs)

Source: A.M. Best, Moody’s and Fitch’s websites and S&P’s Capital IQ. Data as of July 2017.

Rating count does not include NR ratings, “National” ratings.

*Includes their unsolicited ratings

A.M.
Best
3495

S&P
1496

Fitch
795* Moody's

573

Total: 2,864

11SIRC 2017 01 November 2017



Recent Examples of Special Reports 

& Briefings
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Special Reports

SIRC 2017 01 November 2017

Special Report: Special Report: How Chinese Life Insurers Need to Adjust to the New Regulatory Reality
In early 2016, the CIRC fully implemented the China Risk-Oriented Solvency System (C-ROSS), which measures and 
supervises insurers from a risk-based capital perspective and which encompasses both quantitative capital 
requirements and qualitative supervisory requirements. The assessment of quantitative capital requirements 
focuses on the core risk components that insurers need to undertake: insurance, market, and credit risk. 
October 18, 2017 – 7 Pages

Special Report: Controlled Acquisition Costs Provide Insurers a Competitive Advantage
As increases in paid and incurred losses strain the ability to generate underwriting profits, insurers are striving to 
outperform competitors 
September 08, 2017 – 5 Pages

Special Report: Down But Not Out: Reinsurers Look to Reposition Amid Market Disruption
A.M. Best continues to hold its outlook for the reinsurance sector at negative, citing the significant ongoing market 
challenges that will hinder the potential for positive rating actions over time and may eventually translate into 
negative rating pressures. The market is in the later stages of a soft market. 
September 05, 2017 - 56 Pages



Recent Examples of Special 

Reports & Briefings
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Briefing: Enterprise Risk Management to the Fore as Catalonia’s Sovereign Status Remains Unclear
The political uncertainty created by events following Catalonia’s independence referendum has created 
volatility in Spanish insurers’ investment portfolios and raised concerns about future access to business. 
October 13, 2017 – 4 Pages

Briefing: A.M. Best Comments on Hurricane Irma’s Potential Impact on U.S. Property/Casualty & Global 
Reinsurance Industry
With Hurricane Irma having already impacted the Caribbean and threatening the southeast coast of the 
United States, A.M. Best has begun to assess the potential financial effect of this event on the U.S. 
property/casualty (P/C) and global reinsurance industry. 
September 8, 2017 – 3 Pages

Briefing: The Challenges of Balancing Growth With Profitability
The Philippine non-life market has enjoyed solid premium growth in recent years. 
April 19, 2017 – 5 Pages

Briefing: A.M. Best’s Insight on the Asia-Pacific (Re)insurance Market 
Asia is a very diverse region with varying levels of capitalization, regulations, tariffs, and enterprise risk 
management awareness. 
October 21, 2016 – 5 Pages 

Briefings



Matthew Mosher
Executive Vice President & Chief Operating Officer

A.M. Best’s Methodology Update



An Updated BCRM: Building 

Blocks
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AMBAP & AMBAPS
Balance Sheet Strength Distribution
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3.2%

Very Strong
41.3%
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42.1%
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12.7%

Weak
0.8%

Source: A.M. Best data and research



AMBAP & AMBAPS
Operating Performance Notch Distribution
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38.9%
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1.6%

Source: A.M. Best data and research



AMBAP & AMBAPS
Median 5-Year Average ROE by Operating Performance Notch
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AMBAP & AMBAPS
Median 10-Year ROE Standard Deviation by Operating 

Performance Notch
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AMBAP & AMBAPS
Business Profile Notch Distribution
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Very Favorable 
+2

1.6%

Favorable +1
21.4%

Neutral 0
59.5%

Limited -1
17.5%

Source: A.M. Best data and research



AMBAP & AMBAPS
Enterprise Risk Management Notch Distribution
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Very Strong +1
0.8%

Appropriate 0
90.5%

Marginal -1
8.7%

Source: A.M. Best data and research



Summary
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Long Process, 
right spot

Improves 
communication

Individual 
company rollout 

process

Continual process 
to improve 

methodology and 
criteria 

procedures



Greg Reisner
Director

Global Reinsurance Market Update



Discussion Outline

Global Reinsurance Results

Market Capacity

Global Market Trends

Reinsurance Sector Outlook
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Global Market Trends
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2012 2013 2014 2015 2016 2017
Q2
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Global Market Trends
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Combined Ratios by Reinsurance Sector

European “Big Four” U.S. & Bermuda Lloyd’s

Source: A.M. Best data and research
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Return on Equity (2012 to present) and Five-Year Average
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Global Market Trends
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Global Market Trends
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European “Big Four” U.S. & Bermuda Lloyd’s

Return on Equity by Reinsurance Sector
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Global Market Trends
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Source: A.M. Best data and research

Global Reinsurance Market



Operating Cash Flow as a Percentage of Equity

Global Market Trends
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Global Market Trends
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European “Big Four” U.S. & Bermuda Lloyd’s

Operating Cash Flow as a Percentage of Equity by Reinsurance Sector

Source: A.M. Best data and research
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Global Market Trends
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Life and Non-Life Reinsurance GPW Distribution by Ranking
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Global Market Trends
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Estimate for Total Dedicated Reinsurance Capacity (USD billions)

320 340 332 345 355 

48 
60 68 

75 
80 

2013 2014 2015 2016 2017E

Convergence
Capacity
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Capacity

Notes and Sources: Estimates by Guy Carpenter and A.M. Best



Global Market Trends

0

10

20

30

40

50

60

70

80

90

Direct Institutional
Investors

Reinsurance Sponsored
Managers

Dedicated Insurance-
linked securities (ILS)
Managers

SIRC 2017 01 November 2017 36

Convergence Capacity
(2017 estimated) (USD billions)

Notes and Sources: Estimates by Guy Carpenter and A.M. Best
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Global Market Trends

Client Agent & Broker
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Insurance 
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In A.M. Best’s opinion… 

The market will continue to become 
more efficient as all players strive to 

become closer to the client



Global Market Trends

Traditional Dual 
Platform

Control
the client

Build primary business

Alternative 
Capital Platform

Manage or have a 
relationship with 
alternative capital

Build fee income stream

Mergers &
Acquisitions

Relevance
and size

Ability to be small and 
nimble with parental 

protection

Strategy Evolution
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Global Market Trends
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Potential Opportunities

Cyber 
Insurance

Flood Mortgage Terrorism InsurTech



Reinsurance Sector Outlook
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A.M. Best Maintains Negative Outlook

Capitalization remains strong but… 

Performance has been deteriorating 
and pressure on margins continues to 
mount

Returns for some reinsurance 
companies will fall short on a risk-
adjusted basis

Headwinds

Convergence 
capital pressure

Intense 
competition

Earnings under 
pressure

Slippage in terms 
& conditions

Tailwinds

Favorable
reserve 
development

Benign 
catastrophes

Increased
cessions
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Q&A

SIRC 2017 01 November 2017



Chi-Yeung Lok
Associate Director

Asia Reinsurance Market Update 



Growth slowdown
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Aggregate consists of 13 Asian reinsurers rated by A.M. Best

Aggregated GPW Growth Rates of Non-Life Reinsurers in Asia
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Stability in C/R
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Combined Ratio (2012 to present) and Five-Year Average



Lower returns
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Return on Equity (2012 to present) and Five-Year Average
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Note: In local currency terms; financial year includes all year ends between 1 July and 30 June, hence 30 June 2017 data will appear under 2016 
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Competitive landscape –

NPW 2016 
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Source: A.M. Best data and research

Note: In local currency terms; financial year includes all year ends between 1 July and 30 June, hence 30 June 2017 data will appear under 2016 
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Note: In local currency terms; financial year includes all year ends between 1 July and 30 June, hence 30 June 2017 data will appear under 2016 



Asian Reinsurance Sector Outlook
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A.M. Best Maintains Negative Outlook

Capitalization remains strong but… 

Performance is lower than global 
reinsurance players

Capital size in home market remains 
relevant, partly due to raising fresh 
capital, but capital advantage is 
narrowing

Under tremendous pressure to keep 
top line stable and in line with primary 
writers in domestic market

Headwinds

Intense 
competition

Low investment 
returns

Hardening  may 
compress the 
home market 
size

Innovation 
among major 
cedents is 
accelerating

Tailwinds

Benign 
catastrophe 
experience

Market 
hardening

Untapped 
markets

Value 
proposition for 
M&A
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