US Multi-Peril Crop Market —
2020 Challenges and What Lies Ahead

Sridhar Manyem - Director, Industry Research, AM Best (Moderator)
Daniel Ryan — Senior Director, AM Best
Connor Brach — Financial Analyst, AM Best
Julia Borman Ph.D — Senior Scientist, Manager, Research & Modeling, AIR
Marv Goergen — SVP, Business Unit CFO, Crop NAU Country Insurance Company

October 20, 2020

CBESD>

Our Insight, Your Advantage™



Send gquestions to:
webinars@ambest.com

CBESD>



mailto:webinars@ambest.com

Premiums

US Crop Insurance — Direct Premiums Written, 2009-2019
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Commodity Prices

US Crop Insurance — US Top 5 Crop Prices, 2013-2019
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Underwriting Performance
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US Multi-Peril Crop Insurance — Combined Ratio Components, 2009-2019
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Loss Ratio Analysis

US Crop Insurance — Loss Ratio by Group, 2015-2019 US Crop Insurance — Loss Ratio by Top Crops
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State Group 1: lllinois, Indiana, lowa, Minnesota, and Nebraska.

State Group 2: Alabama, Arizona, Arkansas, California, Colorado, Florida, Georgia, Idaho, Kansas, Kentucky, Louisiana, Michigan, Source: USDA/RMA, AM Best data and research
Missouri, Mississippi, Montana, North Carolina, North Dakota, New Mexico, Ohio, Oklahoma, Oregon, South Carolina, South Dakota,

Tennessee, Texas, Virginia, Washington, and Wisconsin.

State Group 3: Alaska, Connecticut, Delaware, Hawaii, Maine, Massachusetts, Maryland, Nevada, New Hampshire, New Jersey, New

York, Pennsylvania, Rhode Island, Utah, Vermont, West Virginia, and Wyoming.

Source: USDA/RMA, AM Best data and research
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Causes of Loss

US Multi-Peril Crop Insurance — Major Causes of Loss
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US Multi-Peril Crop Insurance — Total Indemnities by Major Causes of Loss

2019 72,007 15,111 19,523 58,033 54,674 5019 6,262 817 3,215 10,445
2015 51,772 18,474 12,224 48,390 130,860 2015 2,937 822 2,326 6,316
2014 38,387 23,434 19,807 59,414 141,042 2014 2,477 1,672 1,866 3,120 9,136
2013 43,373 32,270 15,055 50,603 141,301 2013 3,216 4,677 1,428 2,764 12,085
{0kl 13 /804 53,496 7,342 51,524 126,166 2012 &<l 12,991 3,825 17,451
2011 142,289 2011 3,154 3,961 3,678 10,869
2010 20,451 4)208 41,627 120,620 2010 4,254
2009 53,357 22,467 9,128 48,155 133,107 2009 5,222
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"All Other" includes perils such as frost, hail, extreme heat, flood, wildlife, & wind, among others
Source: USDA/RMA
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"All Other" includes perils such as frost, hail, extreme heat, flood, wildlife, & wind, among others
Source: USDA/RMA
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Market Participants

US Multi-Peril Crop — Top 20 Carriers

Ranked by 2019 Multi-Peril Crop Direct Premiums Written

Direct Premiums Written
($ millions) Market Share (%)
YoY
Company Name 2018 2019 Change (%) 2018 2019
Chubb INA Group 1,788 1,874 4.8 17.7 18.2
Zurich Insurance US PC Group 1,496 1,522 1.7 14.8 14.8
QBE North America Insurance Group 1,319 1,406 6.6 13.0 13.6
CGB Insurance Company 1,008 1,084 7.5 10.0 10.5
Great American P & C Insurance Group 927 912 -1.5 9.2 8.9
Sompo Holdings US Group 784 743 -5.3 7.8 7.2
FMH Insurance Group 620 666 7.4 6.1 6.5
Fairfax Financial (USA) Group 424 519 22.3 4.2 5.0
American International Group 525 507 -3.4 5.2 4.9
Tokio Marine US PC Group 623 474 -24.0 6.2 4.6
XL Reinsurance America Group 84 146 73.3 0.8 1.4
Farm Bureau Property & Casualty Group 120 116 -3.5 1.2 1.1
AmTrust Group 104 95 -8.7 1.0 0.9
COUNTRY Financial Property Casualty Grp 80 79 -0.9 0.8 0.8
American Agricultural Insurance Company 40 43 7.9 0.4 0.4
Nodak Insurance Group 42 38 -8.8 0.4 0.4
State Farm Group 27 28 0.5 0.3 0.3
United Farm Bureau of Indiana Group 17 16 -6.2 0.2 0.2
GuideOne Insurance Companies 37 15 -59.5 0.4 0.1
National General Companies 13 12 -14.0 0.1 0.1
Top 20 10,079 10,293 2.1 99.7 99.9
Total Multi-Peril Crop 10,114 10,305 1.9 100.0 100.0

Source: AM Best data and research
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Standard Reinsurance Agreement
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2020 Standard Reinsurance Agreement Structure
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© AM Best Company, Inc. (AMB) and/or its licensors and affiliates. All rights reserved. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT AMB’s PRIOR WRITTEN CONSENT. All information contained herein is obtained by AMB from sources believed by it to be
accurate and reliable. AMB does not audit or otherwise independently verify the accuracy or reliability of information received or otherwise used and therefore all information
contained herein is provided “AS IS” without warranty of any kind. Under no circumstances shall AMB have any liability to any person or entity for (a) any loss or damage in whole
or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AMB or any of its directors,
officers, employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or
(b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if AMB is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings, financial reporting analysis, projections, and other observations, if
any, constituting part of the information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase,
sell or hold any securities, insurance policies, contracts or any other financial obligations, nor does it address the suitability of any particular financial obligation for a specific
purpose or purchaser. Credit risk is the risk that an entity may not meet its contractual, financial obligations as they come due. Credit ratings do not address any other risk,
including but not limited to, liquidity risk, market value risk or price volatility of rated securities. AMB is not an investment advisor and does not offer consulting or advisory services,
nor does the company or its rating analysts offer any form of structuring or financial advice. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR
MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each credit rating or other opinion must be weighed solely as one factor in any investment or purchasing decision
made by or on behalf of any user of the information contained herein, and each such user must accordingly make its own study and evaluation of each security or other financial
obligation and of each issuer and guarantor of, and each provider of credit support for, each security or other financial obligation that it may consider purchasing, holding or selling.
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