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Should you have any questions throughout the duration of the webinar, 
please email:

webinars@ambest.com

Along with your question, please leave your NAME and COMPANY NAME

mailto:webinars@ambest.com
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© AM Best Company, Inc. (AMB) and/or its licensors and affiliates. All rights reserved. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT AMB’s PRIOR WRITTEN CONSENT. All information contained herein is obtained by AMB from sources believed by it to be
accurate and reliable. AMB does not audit or otherwise independently verify the accuracy or reliability of information received or otherwise used and therefore all information
contained herein is provided “AS IS” without warranty of any kind. Under no circumstances shall AMB have any liability to any person or entity for (a) any loss or damage in whole
or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AMB or any of its directors,
officers, employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or
(b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if AMB is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings, financial reporting analysis, projections, and other observations, if
any, constituting part of the information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase,
sell or hold any securities, insurance policies, contracts or any other financial obligations, nor does it address the suitability of any particular financial obligation for a specific
purpose or purchaser. Credit risk is the risk that an entity may not meet its contractual, financial obligations as they come due. Credit ratings do not address any other risk,
including but not limited to, liquidity risk, market value risk or price volatility of rated securities. AMB is not an investment advisor and does not offer consulting or advisory services,
nor does the company or its rating analysts offer any form of structuring or financial advice. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR
MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each credit rating or other opinion must be weighed solely as one factor in any investment or purchasing decision
made by or on behalf of any user of the information contained herein, and each such user must accordingly make its own study and evaluation of each security or other financial
obligation and of each issuer and guarantor of, and each provider of credit support for, each security or other financial obligation that it may consider purchasing, holding or selling.
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Disclaimer

Regulated by the Dubai Financial Services Authority as a Representative Office.
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US Securities Laws explicitly prohibit the issuance or maintenance of a credit rating where a person involved
in the sales or marketing of a product or service of the CRA also participates in determining or monitoring the
credit rating, or developing or approving procedures or methodologies used for determining the credit rating.

No part of this presentation amounts to sales / marketing activity and AM Best’s Rating Division
employees are prohibited from participating in commercial discussions.

Any queries of a commercial nature should be directed to AM Best’s Market Development function.
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Global and Regional Reinsurance 
Market Update

Alex Rafferty
Associate Director, Analytics
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Discussion Outline
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Outlook

Developments

Performance

Global Reinsurance Market

Capital

MENA Regional 
Considerations
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Global Reinsurance Market Outlook – Stable
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Tailwinds
Initial COVID-19 losses manageable with 
demand for improved terms and 
conditions - more exclusions
Accelerating pricing momentum at the 
primary insurance level

Improving pricing across various
reinsurance products

Flight to quality 

Revised appetite from third-party capital 
and greater discipline from traditional 
reinsurers

Headwinds
Uncertainty on potential COVID-19 related 
reinsurance losses

Low yield investment conditions and 
capital markets volatility 

Less cushion in reserves exacerbated by 
social inflation & prop-cat reserve 
development
Global economic recessionary pressure &
uncertainty of future demand for coverage
Uncertainty on Government intervention 
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Global Reinsurance Market Performance
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Source: AM Best data and research
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Global Reinsurance Market Performance
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Source: AM Best data and research

European “Big Four” U.S. & Bermuda Lloyd’s

Combined Ratios and Positive Loss Reserve Development by Reinsurance Sector
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Global Reinsurance Market Performance
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Source: AM Best data and research

European “Big Four” U.S. & Bermuda Lloyd’s

Return on Equity by Reinsurance Sector
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Global Reinsurance Market Capital
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Notes and Sources: Estimates by Guy Carpenter and AM Best

Estimate - Total Dedicated Reinsurance Capital (USD billions)
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Global Reinsurance Market Capital
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Notes and Sources: AM Best research
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Property Catastrophe Rate-on-Line and Third-Party Capital
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COVID-19 – Still an Ongoing Event
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Reported losses still behind initial estimates

Wide range of impact on loss ratios 
(business mix and assumptions)

Economic impact added. 
Across all territories and product lines

Affecting both life and P&C, 
on both sides of the balance sheet
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MENA Regional Reinsurance Market Considerations
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Market 
Landscape

COVID-19 & Oil 
Price 

Environment

Renewals / 
Firming 
Markets

Large / 
Catastrophe 

Losses

Strained 
Underwriting 
Performance

Retakaful
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MENA Regional Reinsurers Performance
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Source: AM Best data and research; Selected MENA Regional Reinsurers
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Insurance Market Trends
Jessica Botelho-Young, CA
Associate Director, Analytics
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Global Economic Downturn
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Sources: IMF, Swiss Re Institute sigma World Insurance reports, World Bank, AM Best data and research
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Asset Volatility
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Sources: Bloomberg, S&P Indices

-80.00%
-70.00%
-60.00%
-50.00%
-40.00%
-30.00%
-20.00%
-10.00%

0.00%
10.00%

2020 - Percentage Change Year to Date 

Brent Crude GCC Composite Index



Our Insight, Your Advantage™

Half Year Results
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Sources: Half year 2020 company accounts
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Liquidity & Cash Collection
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Sources: Bestlink, AM Best Research
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COVID-19 Impact Update
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Medical

• Coverage 
exclusions

• Support of 
reinsurers

• Postponement of 
elective surgeries

Motor

• Favourable claims 
experience

• Premium discounts
• Pricing pressure

Property, including 
Business 

Interruption
• Contamination 

clauses
• Infrastructure 

delays

Trade Credit, 
including MOHRE 

Product
• Heightened risk of 

economic recession
• Government 

stimulus

Third-Party 
Administrators

• Uncollectible 
balances

• Focus on in-house 
capabilities

Contract Wording

• Focus on contract 
wording & 
exclusions

• Managing 
policyholder 
expectations

Innovation

• Artificial Intelligence 
& Digitalisation

• Technology
• Telemedicine

Enterprise Risk 
Management

• Business continuity
• Regulatory 

developments
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Final Takeaways
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Resilient 2020 technical results, uncertainty as we 
enter 2021

Focus on premium collection and liquidity

Heightened risk of write-down of real estate assets

Risk management and innovation to the fore



Our Insight, Your Advantage™

26

Panel Discussion
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